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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
The Food Bank of Northern Nevada, Inc.
Report on the Financial Statements

We have audited the accompanying financial statements of The Food Bank of Northern Nevada, Inc. (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2018, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial stateme.nts referred to above present fairly, in all material respects, the financial position of
The Food Bank of Northern Nevada, Inc. as of June 30, 2018, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.
Report on Summarized Comparative Information

The June 30, 2017 financial statements of The Food Bank of Northern Nevada, Inc. were audited by us and we expressed
an unmodified opinion on those financial statements in our report dated October 19, 2017. In our opinion, the summarized
comparative information presented herein as of and for the year ended June 30, 2017, is consistent, in all material
respects, with the audited financial statements from which it has been derived.
Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes of
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additional analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 16, 2018 on our
consideration of The Food Bank of Northern Nevada, lnc.'s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering The
Food Bank of Northern Nevada, lnc.'s internal control over financial reporting and compliance.

Reno, Nevada
October 16, 2018
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THE FOOD BANK OF NORTHERN NEVADA, INC.
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR JUNE 30, 2017)

2017
(Memorandum
Only)

2018

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Investments
Accounts receivable
Grants and contracts receivable
Agency fees and other receivable
Food inventory
Total current assets

$

PROPERTY AND EQUIPMENT, net
OTHER ASSETS
Cash and investments held for building maintenance fund
Cash and investments in Donald W. Reynolds
Restricted Fund for Programs
Prepaid expenses
Total other assets
TOTAL ASSETS

514,857
613,356

$

440,869
464,340

400,120
16,928
1,449,547
2,994,808

309,799
9,821
2,156,324
3,381,153

7,330,053

8,107,233

2,074,493

2,036,419

1,167,727
2,500
3,244,720

1,424,631
3,461,050

$

13,569,581

$

14,949,436

$

151,044
271,806
598,404
1,021,254

$

197,181
199,254
445,110
841,545

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable
Accrued expenses
Deferred revenue
Total current liabilities/ total liabilities
NET ASSETS
Unrestricted
Designated
Invested in property and equipment, net
of Donald W . Reynolds Food Distribution Center
Sustaining fund
Undesignated
Total unrestricted net assets
Temporarily restricted
Food distribution programs
Building maintenance fund
Donald W. Reynolds Restricted Fund for Programs
Donald W. Reynolds Food Distribution Center
Total temporarily restricted net assets

$

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes
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2,111,288
613,356
264,846
2,989,490

2,627,532
464,340
11,521
3,103,393

1,097,852
2,074,493
1,167,727
5,218,765
9,558,837
12,548,327

2,063,747
2,036,419
1,424,631
5,479,701
11,004,498
14,107,891

13,569,581

$

14,949,436

THE FOOD BANK OF NORTHERN NEVADA, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018
{WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2017)

2018
Temporarily
Restricted

Unrestricted
PUBLIC AND GOVERNMENTAL SUPPORT,
REVENUE, AND RECLASSIFICATIONS
Public and governmental support
Donated food
USDA commodities
Commodity Supplemental Food Program
Temporary Emergency Food
Assistance Program
Emergency Food and Shelter Program
Fund for a Healthy Nevada
Other government grants and contracts
Contributions - other assets and supplies
General contributions and pledges
Kids Cafe
Child and Adult Care Food Program
Summer Food Service Program
Other contributions
Total public and
governmental support

$

22,381,697 $

22,381,697 $
5,088,202
175,787

21,063,447
2,400,695
212,121

173,842
61,679

173,842
61,679

245,831
20,342
3,915,429

245,831
20,342
4,219,036

22,893
76,059
191,713
219,852
517,642
3,788,772

737,197
156,672
131,215

852,500
270,956
191,955

33,391,500

29,808,605

479,487
318,206
69,519
867,212

323,566
319,385
85,524
728,475

34,258,712

30,537,080

33,419,262

33,419,262

28,195,717

1,633,469
910,300
35,963,031

1,633,469
910,300
35,963,031

1,437,059
920,110
30,552,886

5,088,202
175,787

303,607

737,197
156,672
131,215
10,706,196

Revenue
Special events and fund raising
Agency fees
Rent and reimbursements
Total revenue

22,685,304

479,487
318,206
69,519
867,212

Net assets released for satisfaction of
purpose restrictions
Total public and governmental support,
revenue, and reclassifications
EXPENSES
Program,services - food distribution
Supporting services
General and administrative
Fund raising
Total expenses
OTHER GAINS AND LOSSES
Investment income
Loss on sale of assets

Net other gains
CHANGE IN NET ASSETS

24,172,135

(24,172,135)

35,745,543

(1,486,831)

119,285
(15,700)

41,170

160,455
(15,700)

233,707

103,585

41,170

144,755

233,707

(113,903)

NET ASSETS, beginning of year
NET ASSETS, end of year

$

3,103,393

$

Total

2017
Total
(Memorandum
Only)

(1,445,661)

(1,559,564)

11,004,498

14,107,891

13,889,990

12,548,327 $

14,107,891

2,989,490 $

See accompanying notes
4

9,558,837 $

217,901

THE FOOD BANK OF NORTHERN NEVADA, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2017)

2018
Program
Services
Food
Distribution
Salaries
Payroll taxes
Employee benefits
Total personnel costs

$

Food distribution
Donated food
USDA commodities
Purchased food, including
acquisition costs
Kids Cafe
Advertising and promotion
Bank charges
Bridges Out of Poverty.
Direct mail
Dues and subscriptions
Conferences, travel
and mileage
Contract labor
Equipment
Special events
Governance
Insurance
Miscellaneous
Office expenses
Outreach programs and
volunteer appreciation
Printing and postage
Professional services
and advocacy
Repairs and maintenance
Sanitation
Telephone and internet
Utilities
Vehicle expense
Warehouse supplies
Total expenses
before depreciation

1,815,873 $
170,302
239,444 2,225,619

2017

Supporting Services
General and
Fund
Administrative
Raising
728,499 $
66,587
93,877
888,963

392,269 $
35,854
50,549
478,672

2,655,256
250,660
350,407
3,256,323

23,270,686
5,088,202

20,571,730
2,400,695

670,604
897;494

670,604
897,494
32,865
22,956
102,160
252,810
15,478

651,699
1,086,380
4,065
18,896
96,460
366,835
13,977

81,017
23,488
89,221
34,808
1,846
84,788
6,951
20,302

94,832
25,808
93,010
24,036
3,163
65,347
5,344
26,125

34,229
184,556

26,424
119,095

13,489

305,272
89,550
43,212
82,280
48,234
369,240
91,374

545,143
67,110
29,984
83,327
42,454
257,188
95,438

910,300

35,536,877

30,070,888

426,154

481,998

32,865
22,872
252,810

3,603

11,875

37,614
14,388
75,386
3,346

43,403
9,100
13,835
30,420
1,846
18,884
, 1,463

65,904
5,488
10,828

$

2,936,641 $
272,743
383,870
3,593,254

23,270,686
5,088,202

84
102,160

Depreciation

Total

Total
(Memorandum
Only)

9,474

28,258
12,294

5,971
27,776

195,363
82,844
42,481
19,563
35,987
368,955
77,885

90,108
6,706
731
62,717
12,247
285

33,335,036

1,291,541

84,226

341 ,928

33,419,262 $

1,042

1,633,469 $

See accompanying notes
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144,486
19,801

. 910,300 $

35,963,031 $

30,552,886

THE FOOD BANK OF NORTHERN NEVADA, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2017)

2017
(Memorandum
Only)

2018
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash flows from operating activities
Depreciation
Contributions of assets received
Net realized and unrealized (gail))lloss on investments
Loss on sale of assets
Changes in certain components of working capital
(Increase) decrease in:
Grants and contracts receivable
Agency fees receivable
Food inventory
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued expenses
Deferred revenue
Net cash flows from operating activities

$

(1,559,564) $

217,901

426,154

481,998
(505,000)
(164,738)

(85,345)
15,700

(90,321)
(7,107)
706,777
(2,500)

79,015
10,323
(531,769)

(46,137)
72,552
153,294
(416,497)

(215,761)
33,300
82,060
(512,671)

(153;974)
489,300
(63,671)
(38,074)

(27,114)
441,944
(164,634)

256,904
490,485

215,405
465,601

NET CHANGE IN CASH AND CASH EQUIVALENTS

73,988

(47,070)

CASH AND CASH EQUIVALENTS, beginning of year

440,869

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Proceeds from sale of assets
Net procee.d s from (purchase of) investments
Change in cash and investtnents restricted for building maintenance fund
Change in cash and investments in Donald W. Reynolds
Restricted Fund for Programs
Net cash flows from investing activities

487,939

CASH AND CASH EQUIVALENTS, end of year

$

514,857

$

NONCASH INVESTING AND FINANCING ACTIVITY
Original cost of fully depreciated fixed assets disposed

$

257,250

$

See accompanying notes
6

440,869

NOTES TO FINANCIAL STATEMENTS
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THE FOOD BANK OF NORTHERN NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Activities
The Food Bank of Northern Nevada, Inc. (Food Bank) was incorporated in 1983 as a nonprofit corporat.ion
under the laws of the State of Nevada. The Food Bank's mission is "Feeding the hungry today and solving
hunger for tomorrow through community partnership." The vision of the Food Bank is "Healthy Food. Every
Person. Every Day."
The Food Bank is the primary regional food distribution and support system serving food-insecure people in
21 counties across northern Nevada and northeastern California. It delivers an array of programs and
services which together constitute a multi-level effort to solve hunger, serving approximately 92,000 people
each month through direct services and partner agencies. The Food Bank's most fundamental hunger relief
work is the distribution of food to feed the hungry. Donated and purchased food is collected, sorted, and
delivered to clients via a network of 140 partner agencies spread across a 90,000-square mile service area.
In 2017, .the Nevada Department of Agriculture named the Food Bank its northern Nevada Regional
Distributing Agency to distribute TEFAP commodity foods into every county in the region . In 2018, the Food
Bank and its partners distributed approximately 17 .5 million pounds of food .
In addition, the Food Bank's direct-to-client programs reach underserved populations experiencing hunger or
food insecurity. Addressing hunger in children and seniors is a top priority. In the Food Bank's service area,
children and seniors make up nearly half of all food-insecure people. Kids Cafe offers free afterschool and
summer meals for children at over 40 locations in Washoe County. Back-Pack Kids provides weekend food
bags each week during the school year for homeless/chronically hungry students at about 20 local schools.
Twenty-one school food pantries offer convenient access to food for students' families. Monthly food boxes
and fresh produce delivered into 53 neighborhoods to help 2,907 low-income seniors. Mobile Harvest
distributes two million pounds of fresh produce and perishable foods into 41 under-resourced
neighborhoods.
The Food Bank, with Trusted Partner status granted by USDA/Nevada Division of Welfare and Supportive
Services, conducts SNAP application assistance and eligibility interviews, which eliminates a significant
barrier to participation and facilitates approval for benefits. In fiscal year 2018, this SNAP Outreach initiative
helped 3,715 people secure more than $3.5 million (annualized) in federal nutrition assistance.
All together, the food distributed through the Food Bank's partner agency network and the Food Bank's own
direct service programs provided food-insecure families with 15 million meals in 2018.
The Food Bank also conducts programming directed at the root causes of hunger and food insecurity. Its
Nutrition Education programs teach adults how to make nutritious food choices (even with limited resources)
and the importance of a healthy diet and daily physical activity for family health and wellness. The Food
Bank facilitates individual, community, and systemic changes helping people exit poverty in its Bridges to a
Thriving Nevada program. Bridges is a framework for communities that want to reduce generational poverty
rates, end poverty or transition people out of poverty. The Food Bank partners with other agencies to offer
Getting Ahead courses for individuals who are working to increase the resources they need to build more
sustainable lives. Bridges and Getting Ahead help create economically healthy communities where people
transitioning out of poverty decrease the need for social service dollars, increase economic mobility, and
become full contributors to a sustainable community.
The Food Bank is a key partner in the Truckee Meadows Healthy Communities Initiative, in which core
organizations from the food, housing, health, job and workforce development and education sectors work
collectively to address and improve the social determinants of health in Washoe County, which include
hunger and food security, lack of affordable housing, inadequate income to meet basic needs, related poor
health outcomes, and more. These are issues which must be addressed to ensure that family stability is
achieved , which will in tum improve food security and ultimately end hunger family by family.
The Food Bank is widely recognized as a leader in the work to solve hunger. It was named 2013 Food Bank
of the Year, selected by Feeding America from among 200 food banks.
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THE FOOD BANK OF NORTHERN NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2018

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with U.S. generally accepted accounting principles.
Basis of Presentation
The Food Bank records contributions received as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and/or nature of any donor restrictions.
The Food Bank reports information regarding its financial position and activities according to three classes of
net assets: unrestricted net assets, temporarily restricted net assets, or permanently restricted net assets,
based upon the existence or absence of donor-imposed restrictions. The Food Bank reports restricted
contributions whose restrictions are met in the same reporting period in which the contributions are received
as unrestricted support. The Food Bank has not received any contributions that result in permanently
restricted net assets.
Cash and Cash Equivalents
Cash and cash equivalents include a general checking account and cash invested in money market funds.
For purposes of the statement of cash flows, The Food Bank considers all highly liquid debt instruments
purchased with original maturities of three months or less to be cash equivalents.
Inventory
The Food Bank records both purchased and donated food as inventory. Purchased food is valued at cost
which approximates wholesale market value, using the first-in, first-out method of inventory valuation.
Donated food and federal commodities are weighed and valued at $1 .73 and $1.52 per pound, respectively,
based on Feeding America's calculation of average wholesale price per pound which is directly related to
the mix of products donated to Feeding America during the previous calendar year. This represents an
increase of $0.06 and a decrease of $0.15 per pound from the previous year for donated food and federal
commodities, respectively. When food items have expired such items are identified as salvage which may
be distributed to authorized pig farmers in an effort to reduce waste.
Property and Equipment
The Food Bank's policy is to capitalize property and equipment with an estimated useful life in excess of one
year and a value of $5,000 or more. Such property and equipment is recorded at cost or at the estimated
fair value at the date of gift if donated. Gifts of property and equipment are reported as unrestricted unless
specific donor stipulations specify how the donated assets must be used. Property held for sale is valued at
the lower of its carrying amount or estimated fair value and is not depreciated. Furthermore, the construction
costs related to the Donald W. Reynolds Food Distribution Center, net of accumulated depreciation, are
reported as temporarily restricted as the use of the building in accordance with the grant terms is required
for 21 years beyond project completion.
Depreciation is provided for in amounts sufficient to relate the cost of the depreciable assets to operations
over their estimated service lives on a straight-line basis.
Accounts Receivable
Accounts receivable consists of amounts due from granter and contracting agencies, recipient agencies and
miscellaneous other sources. Granter and contracting agency receivables represent amounts receivable for
expenditures incurred or services provided prior to year-end. All receivables are considered fully collectible
by management. Therefore, no allowance for doubtful accounts is provided.

9

THE FOOD BANK OF NORTHERN NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS {CONTINUED)
JUNE 30, 2018

NOTE 1-

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
Pledges Receivable

Pledges receivable that are expected to be collected within one year are recorded as receivable at their
estimated realizable value in the year made. Pledges to give that are expected to be collected in future
years are recorded at the present value of their estimated cash flows. The discounts on those amounts are
computed using risk-free interest rates applicable to the years in which the promises are expected to be
received. Amortization of the discounts is included in contributions revenue. When applicable, management
will record an allowance for doubtful account to adjust the pledges receivable to their net realizable value.
Revenue Recognition and Concentrations

The majority of food contributions are received from the general public and private businesses in Northern
Nevada. Contributed food is recorded as temporarily restricted support at the time of receipt based upon the
average wholesale price per pound as determined by Feeding America---in--its annual study. The Food Bank
also receives a substantial portion of its revenue from grants and contracts administered by the state and
federal governments. Grant revenue is considered earned as services are provided in accordance with the
terms of the agreement or as the governmental food commodities are distributed. The Food Bank's
operations are significantly dependent upon the support of the local public and governmental agencies.
Deferred Revenue

Revenue from government food commodity grants is not recognized until the food is distributed.
Accordingly, the value of government food commodities included in inventory at June 30 is also reflected as
deferred revenue.
Contributed Materials and Services

The Food Bank records donated assets at the fair market value at the date of the donation. If a reasonable
appraisal by a qualified appraiser is not available, the asset is recorded at the best available estimate of fair
market value at the date of receipt. The Food Bank is also required to recognize the donation of services if
the services received {a) create or enhance non-financial assets or {b) require specialized skills, are
provided by individuals possessing those skills, and would typically need to be purchased if not provided by
donation. Services requiring specialized skills are those provided by accountants, architects, carpenters,
doctors, electricians, lawyers, nurses, plumbers, teachers and other professionals and craftsmen.
The members of the Board of Directors have donated a significant amount of services; however, the
services donated do not meet the criteria for recognition as defined above. Accordingly, the financial
statements do not reflect the value of these services.
Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefited based upon · various subjective factors, including an estimate of the
employees' time spent in each activity and the amount of the warehouse and office space utilized.
Income Taxes

The Food Bank is a nonprofit corporation, exempt from federal income tax under Internal Revenue Code
Section 501{c){3), qualifies for the charitable contribution deduction and has been classified as an
organization that normally receives a substantial part of its support from a governmental unit or from the
general public as provided in Internal Revenue Code Section 170{b){1){A){vi).
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THE FOOD BANK OF NORTHERN NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2018

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes (Continued)

Management annually reviews its tax positions, which are summarized as follows:
•
•
•

it has not engaged in activities that would jeopardize its tax-exempt status
it has not engaged in any activities that would result in unrelated business income tax
it has determined that there are no material uncertain tax positions that require recognition in the
financial statements

Accordingly, no provision for income taxes has been made. In addition, The Food Bank does not expect any
material change in uncertain tax positions within the next twelve months.
Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.
Subsequent Events

Subsequent events have been evaluated through October 16, 2018, which represents the date the financial
statements were available to be issued. Subsequent events after that date have not been evaluated.
Memorandum Only- Total Columns

Total columns in the financial statements are captioned "Memorandum Only" to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position,
changes in net assets or cash flows in conformity with generally accepted accounting principles.
NOTE 2 -

AGENCY FEES

No fees are charged for donated food. The fee charged for nonperishable purchased items is 100% of cost,
which is still below wholesale costs on these items due to The Food Bank's purchasing programs. The food
and grocery items are then supplied to the needy, ill, elderly and children at no cost to the individual.
The receivable for agency fees arises from The Food Bank's policy of allowing all organizations to pay for
their portion of purchased food on a monthly billing basis.
NOTE 3-

CASH AND CASH EQUIVALENTS

The Food Bank maintains its cash in checking accounts in various commercial banks and money market
accounts at a national brokerage firm. The bank and broker accounts are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000 in the aggregate at each financial institution. At June 30,
2018, bank and brokerage cash balances did not exceed insured limits.
NOTE 4 -

INVESTMENTS

Generally accepted accounting principles have established a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. This hierarchy consists of three broad levels: Level 1
inputs consist of unadjusted quoted prices in active markets for identical assets and have the highest
priority, Level 2 inputs consist of observable inputs other than quoted prices for identical assets, and Level 3
inputs have the lowest priority. The Food Bank uses appropriate valuation techniques based on the
available inputs to measure the fair value of its investments. When available, The Food Bank measures fair
value using Level 1 inputs because they generally provide the most reliable evidence of fair value. Level 3
inputs would be used only when Level 1 or Level 2 inputs are not available. The Food Bank has no
investments that are valued using Level 3 inputs.
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THE FOOD BANK OF NORTHERN NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2018

NOTE4-

INVESTMENTS (Continued)
Level 1 Fair Value Measurements - The fair values of common stocks, corporate fixed income bonds,
exchange-traded and closed-end funds, mutual funds, and government and treasury securities are based on
quoted market prices at the financial statement date.
Level 2 Fair Value Measurements - The fair values of certificates of deposit for which quoted market prices
are not available are valued based on stated interest rates and accrued interest based on broker estimates.
The fair values of these certificates of deposit approximate cost.
The market value of each major type of investment is summarized as follows:
June 30, 2018
Level 1
Marketable equity securities common stocks
Corporate fixed income bonds
Exchange-traded and closed-end funds
Mutual funds
Certificates of deposit
Government and treasury securities

1,167,180
49,011
737,579
885,332
838,202
98,087

30.9%
1.3%
19.5%
23.5%
22.2%
2.6%

838,202 $

3,775,391

100.0%

838,202
98,087
2,937,189 $

$

June 30, 2017
Level 1
Marketable equity securities common stocks
Corporate fixed income bonds
Exchange-traded and closed-end funds
Mutual funds
Certificates of deposit
Government and treasury securities

$

1,167,180 $
49,011
737,579
885,332

$

Total

Level2

$

Total

Level2

1,126,761 $
47,757
729,797
837,232

$

1,126,761
47,757
729,797
837,232
1,012,493
103,020

29.2%
1.2%
18.9%
21.7%
26.3%
2.7%

1,012,493 $

3,857,060

100.0%

1,012,493
103,020

$

2,844,567 $

Included in investments above is $3,162,035 and $3,392,720, which is reflected in the total of cash and
investments, restricted for the building maintenance fund and the Donald W. Reynolds Restricted Fund for
Programs in the accompanying statement of financial position for 2018 and 2017, respectively.
Investment return is comprised of the following for the years ended June 30:

Dividends and interest
Net realized/unrealized gain (loss)
lnvestmentfees

$

$

12

2018
98,471 $
85,345
(23,361)
160,455 $

2017
91 ,844
164,738
(22,875)
233,707

THE FOOD BANK OF NORTHERN NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2018

NOTE 5 -

FOOD INVENTORY

Food inventory, based upon a physical count at June 30, consists of the following:
2018
Donated food
$
825,050 $
USDA commodities
581,274
Purchased food
43,223
$
1,449,547 $

2017
1,714,039
427,979
14,306
2,156,324

The estimated value of donated food is based upon a weighted average price per pound of $1.73 and $1.67
for 2018 and 2017, respectively, as calculated by KPMG Peat Marwick LLP on behalf of Feeding America.
NOTE 6 -

PROPERTY AND EQUIPMENT

Property and equipment are stated at.cost or fair market value, if donated, as follows, at June 30:
Non-depreciable assets
land
Real property available for sale

$

Depreciable assets
Building
Solar panels
Vehicles
Warehouse equipment
Office furniture, fixtures and equipment
Equipment - Kids Cafe
Less accumulated depreciation
Depreciable assets, net
Total property and equipment, net

$

2018
530,148 $
530,148

2017
530,148
505,000
1,035,148

8,546,732
918,287
1,347,092
302,463
78,938
83,486
11,276,998
{4,477,093)
6,799,905
7,330,053 $

8,525,407
918,287
1,228,112
294,713
330,270
83,486
11,380,275
(4,308,190)
7,072,085 '
8,107,233

Depreciation expense totaled $426,154 and $481,998 for the years ended June 30, 2018 and 2017,
respectively.
NOTE 7 -

TEMPORARILY RESTRICTED NET ASSETS

The Food Bank has received multiple contributions restricted for the food distribution program, which wilt be
released from restriction in the period distributed. These amounts are reported as temporarily restricted net
assets of $1,097,852 and $2,063,747 at June 30, 2018 and 2017, respectively.
Temporarily restricted net assets of $2,074,493 arid $2,036,419 at June 30, 2018 and 2017, respectively,
are restricted for the building maintenance fund and represent amounts received toward the future
maintenance of the Donald W. Reynolds Food Distribution Center as required by the Reynolds Foundation
grant further discussed in Note 9.
The Food Bank has received two $1,000,000 gifts from the Donald W. Reynolds Foundation to fund various
program activities at $50,000 a year through 2032 and $175,000 - $220,000 through 2020. At June 30,
2018 and 2017, $1,167,727 and $1,424,631, respectively, of these grants are restricted for future periods.
In addition, construction costs for the Donald W . Reynolds Food Distribution Center are temporarily
restricted because the Food Bank is required to maintain the building for its intended charitable purpose~ for
21 years. Accordingly, the building's net book value will be reflected as temporarily restricted for the term of
the restriction .
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THE FOOD BANK OF NORTHERN NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2018

NOTE 8 -

PENSION PLAN

The Food Bank sponsors a defined contribution pension plan under Internal Revenue Code Section 403(b)
covering substantially all employees. Contributions to the· plan by the Food Bank are discretionary for all
eligible employees and totaled $93,610 and $94,652 for the years ended June 30, 2018 and 2017,
respectively.
NOTE 9 -

ENDOWMENT

In accordance with grant requirements, The Food Bank has established an endowment fund to provide for
the future capital maintenance and repairs of the Donald W. Reynolds Food Distribution Center. As required
by accounting principles generally accepted in the United States of America, net assets associated with
endowment funds, including funds designated by the Board of Directors to function as endowments, are
classified and reported as unrestricted, temporarily restricted and permanently restricted net assets based
solely on the existence or absence of donor-imposed restrictions.
The Food Bank's endowment fund consists of cash and investments that totaled $2,074,493 and $2,036,419
at June 30, 2018 and 2017, respectively. The endowment fund includes donor restricted contributions and
is reflected as temporarily restricted net assets. The Food Bank did not have any endowment funds that are
considered unrestricted or permanently restricted at June 30, 2018 and 2017.
Following is a summary of the changes in temporarily restricted endowment fund net assets for the years
ended June 30:

Endowment net assets, beginning of year
lnvestmentincome, net offees
Net realized and unrealized gains (losses)
Appropriation of assets for expenditure
Endowment net assets, end of year

$

$

2018
2,036,419 $
27,506
94,442
(83,874)
2,074,493 $

=====

2017
1,871,785
25,533
139,101
2,036,419

Interpretation of Relevant Law

In the absence of explicit donor stipulations to the contrary, The Food Bank follows the Prudent
Management of Institutional Funds Act (Uniform Act) by enforcing the intent of the donor. Accordingly, The
Food Bank may appropriate accumulated funds for expenditures as determined to be prudent for the uses,
benefits, purposes, and duration for which the endowment fund is established. The Food Bank's endowment
fund is classified as temporarily restricted based upon the donor requirements until such time as funds are
appropriated for expenditure by The Food Bank in a manner consistent with the donor requirements and the
standard of prudence prescribed by Uniform Act. In accordance with Uniform Act, The Food Bank considers
the following factors in making a determination to appropriate or accumulate donor-restricted endowment
funds:
•
•
•
•
•
•

The duration and preservation of the fund
The purposes of The Food Bank and the donor-restricted endowment funds
General economic conditions, including the possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of The Food Bank
The Food Bank's investment policies

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may
fall below the level that the donor or Uniform Act requires to be retained as perpetual funds. Such
deficiencies are reflected as decreases in unrestricted net assets for the period.
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NOTE 9 -

ENDOWMENT (Continued)
Return Obiectives and Risk Parameters

The Food Bank has adopted investment policies for endowment assets that attempt to provide a predictable
stream of funding for capital improvements supported by its endowment while seeking to maintain the
purchasing power of the endowment assets. Under this policy, the endowm\3nt assets are invested in
marketable equity securities with a minimum "A" rating as determined by a national rating service or
government securities. The investment policy prohibits hedging practices or investments in any venture
capital fund.
Strategies Employed for Achieving Objectives

To satisfy its long-term rate of return objectives, The Food Bank relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends.) The Food Bank targets a diversified asset allocation plan within prudent risk
constraints. The Finance Committee of the Board of Directors reviews this plan at least annually with its
investment advisors.
·
Spending Policy and How the Investment Obiectives Relate to the Spending Policy

The Food Bank is developing a spending policy for its yearly equipment and facility maintenance needs.
The annual available funds shall include amounts designated by the Board of Directors as generated
earnings, which include both capital gains and interest and dividends. No earnings or gains may be used for
any year in which the endowment fund corpus falls below the fully funded amount of $1,638,813, reduced by
5% annually, as specified in the Donald W. Reynolds Foundation capital grant. At June 30, 2018 and 2017,
the required minimum balance is $1,147,167 and $1,229,108, respectively. The Food Bank's investment
objectives to provide growth and preservation of assets through a diversified portfolio are intended to
provide funding for future annual capital improvements. Following is a summary of cash and investments on
hand as compared to the required balances at June 30:
2018
Fair value of cash and investments
in the building maintenance fund
Minimum balance requirement
Excess funds

$
$

2,074,493 $
1,147,167
927,326 $

2017

2,036,419
1,229,108
807,311

= == = =

Community Foundation Endowment

During the year ended June 30, 2012, the Food Bank transferred a donation of $25,000 to the Community
Foundation for the Community Nutrition Education Endowment Fund, "Harvesting Hope Through Learning,"
which was established to benefit The Food Bank of Northern Nevada, Inc. and its nutrition education
programs. The Community Foundation is responsible for managing the endowment fund and disbursing the
funds in accordance with the endowment fund agreement. The endowment fund is not considered an
agency fund at the Community Foundation and, therefore, is not reflected as an asset in these financial
statements.
NOTE 10 -

VOLUNTEERS

The Food Bank's distribution programs are significantly dependent upon the support provided by volunteers.
Such volunteers provided approximately 29,000 and 27,000 hours of direct services during the years ended
June 30, 2018 and 2017, respectively, to assist in the packaging and delivery of food and supplies. The
value of these volunteer services is estimated to be $15 per hour, adjusted for employer paid payroll taxes.
However, no amount is reflected in the accompanying financial statements because the services do not
meet the criteria for recognition as set forth in Note 1. If these services were included, revenue and program
expenses would increase by approximately $435,000 and $405,000 for 2018 and 2017, respectively.
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THE FOOD BANK OF NORTHERN NEVADA, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2018

Federal Grantor/
Pass-Through Grantor/
Program Title
United States (U.S.) Department
of Agriculture
Passed through the Nevada Department
of Health and Human Services Division of Welfare and Supportive Services
State Administrative Matching Grant for the
Supplemental Nutrition Assistance Program
Outreach/Participation
Education
Subtotal - CFDA No. 10.561

Passed through the Nevada Department
of Agriculture
Food Distribution Cluster Commodity Supplemental Food Program
Temporary Emergency Food
Assistance Program
Temporary Emergency Food
Assistance Program
Subtotal - Food Distribution Cluster
Child and Adult Care Food Program
Child Nutrition Cluster Summer Food Service Program
Subtotal - U.S. Department
of Agriculture
U.S. Federal Department
of Homeland Security
Emergency Food and Shelter Program Cluster Emergency Food and Shelter
National Board Program

Pass-Through
Grantor
Identification
Number

Federal
CFDA
Number

OUT1805
Ed1814

10.561
10.561

L010

10.565

1,510,503

D041

10.568

173,842

D041

10.569

3,753,487
5,437,832

C1250

10.558

737,197

S0160

10.559

156,672

Passed
Through to
Subrecipients

Federal
Expenditures

$

161,286
84,517
245,803

$

3,670,273
3,670,273

3,670,273

6,577,504

LRO 589600-006

97.024

61,679

$

Total federal expenditures

See accompanying notes to this schedule
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6,639,183

$

3,670,273

THE FOOD BANK OF NORTHERN NEVADA, INC.
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2018

NOTE 1 -

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (Schedule) includes the federal grant activity
of The Food Bank of Northern Nevada, Inc. (Food Bank) under programs of the federal government for the
year ended June 30, 2018. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule
presents only a selected portion of the operations of the Food Bank, it is not intended to and doe~ not
present the financial position, changes in net assets, or cash flows of The Food Bank of Northern Nevada,
Inc.
NOTE 2 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported in the Schedule are reported on the accrual basis of accounting. Such expenditures
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. Pass-through entity identifying numbers
are presented where available.
NOTE 3 -

NONCASH AWARDS

The Food Bank receives federal awards in the form of donated food. Included in the Commodity
Supplemental Food Program and Temporary Emergency Food Assistance Program expenditures in the
accompanying Schedule is the value of food commodities expended of $1,334,715 and $3,753,487,
respectively, for the year ended June 30, 2018.
NOTE 4 -

INDIRECT COST RATE

The Food Bank has elected not to use the 10% de minim is indirect cost rate as allowed under the Uniform
Guidance for the year ended June 30, 2018.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
The Food Bank of Northern Nevada, Irie.
We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of The Food Bank of Northern Nevada, Inc. (a nonprofit organization), which
comprise the statement of financial position as of June 30, 2018, and the related statement of activities, functional
expenses and cash flows fcir the year then ended, and the related notes to the financial statements; and have issued our
report thereon dated October 16, 2018.
Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered The Food Bank of Northern Nevada, lnc.'s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of The Food Bank of Northern Nevada, lnc.'s internal control. Accordingly, we
do not express an opinion on the effectiveness of The Food Bank of Northern Nevada, lnc.'s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or detected
and corrected on, a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and, therefore, material wea.knesses or significant deficiencies may exist that have not been identified. We did identify
certain deficiencies in internal control, described in the accompanying schedule of findings and questioned costs as item
2018-01 that we consider to be a material weakness.
Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Food Bank of Northern Nevada, lnc.'s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
The Food Bank of Northern Nevada, lnc.'s Response to Finding

The Food Bank of Northern Nevada, lnc.'s response to the finding identified in our audit is described in the accompanying
schedule of findings and questioned costs. The Food Bank of Northern Nevada, lnc.'s response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on the
response.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This

5310 Kietzke Lane , Suite 101, Reno, Nevada 89511 • 775-828-7300 • Fax : 775-828-7305
20

report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Reno, Nevada
October 16, 2018
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
The Food Bank of Northern Nevada, Inc.
Report on Compliance for Each Major Federal Program

We have audited The Food Bank of Northern Nevada, lnc.'s compliance with the types of compliance requirements
described in the 0MB Compliance Supplement that could have a direct and material effect on each of The Food Bank of
Northern Nevada, Inc.'s major federal programs for the year ended June 30, 2018. The Food Bank of Northern Nevada,
lnc.'s major federal programs are identified in the summary of auditors' results section of the accompanying schedule of
findings and questioned costs.
Management's Responsibility

Management is responsible for compliance with the requirements of federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of The Food Bank of Northern Nevada, lnc.'s major
federal programs based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and
the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about The Food Bank of
Northern Nevada, lnc.'s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of The Food Bank of Northern Nevada, lnc.'s compliance.
Opinion on Each Major Federal Program

In our opinion, The Food Bank of Northern Nevada, Inc., complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2018.
Other Matters

The results of our auditing procedures disclosed instances of noncompliance which are required to be reported in
accordance with the Uniform Guidance and which are described in the accompanying schedule of findings and
questioned costs as items 2018-02 and 2018-03. Our opinion on each major federal program is not modified with respect
to these matters.
The Food Bank of Northern Nevada, lnc.'s response to the noncompliance findings identified in our audit is described in
the accompanying schedule of findings and questioned costs. The Food Bank of Northern Nevada, lnc.'s response was
not subjected to the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on
the response.

5310 Kietzke Lane , Suite 101, Reno, Nevada 89511 • 775-828-7300 • Fax: 775-828-7305
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Report on Internal Control Over Compliance

Management of The Food Bank of Northern Nevada, Inc. is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered The Food Bank of Northern Nevada, lnc.'s internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of The Food Bank of Northern Nevada, lnc.'s internal
control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not

allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did identify certain deficiencies in internal control over compliance, as
described in the accompanying schedule of findings and questioned costs as items 2018-02 and 2018-03, that we
consider to be material weaknesses.
The Food Bank of Northern Nevada, lnc.'s response to the finding identified in our audit is described in the accompanying
schedule of findings and questioned costs. The Food Bank of Northern Nevada, lnc.'s response was not subjected to the
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the response.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly,
this report is not suitable for any other purpose.

Reno, Nevada
October 16, 2018
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THE FOOD BANK OF NORTHERN NEVADA, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2018

SECTION I - SUMMARY OF AUDITORS' RESULTS
Financial Statements
Type of auditors' report issued:

Unmodified

Internal control over financial reporting:
•

Material weakness(es) identified?

_K_yes

__ no

•

Significant deficiency(ies) identified
that are not considered to be
material weaknesses?

__yes

_x__no

__yes

_K__no

Noncompliance material to financial
statements noted?
Federal Awards
Internal control over major programs:
•

Material weakness(es) identified?

_K_yes

_ _ no

•

Significant deficiency(ies) identified
that are not considered to be
material weaknesses?

__yes

_K__no

Type of auditors' report issued on
compliance for major programs:
Any audit findings disclosed that are
required to be reported in accordance
with section 51 O(a) of Circular A-133

Unmodified

_ _no

_K_yes

Identification of major programs:
CFDA Number(s)
10.565, 10.568, and 10.569

Name of Federal Program or Cluster
Food Distribution Cluster

Dollar threshold used to distinguish
between type A and type B programs:

Auditee Qualified As Low-Risk Auditee?

$750 000
_K__yes
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THE FOOD BANK OF NORTHERN NEVADA, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2018

SECTION II - FINANCIAL STATEMENT FINDINGS
MATERIAL WEAKNESS
2018-01

Federal commodities - see finding 2018-02.

SECTION Ill - FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS
United States (U.S.) Department of Agriculture
2018-02

Food Distribution Cluster -Temporary Emergency Food Assistance Program,
(TEFAP) CFDA No. 10.569 - Grant No. D041, for the year ended June 30, 2018.
Questioned
Costs
Condition: Certain items were entered into inventory based on their content
rather than actual weight and one item was entered with an incorrect unit measure.
The units were properly tracked for receipts and disbursements in the system,
but were valued incorrectly.
Criteria: The United States Department of Agriculture (USDA) requires that
accurate and complete records are maintained with respect to the receipt,
distribution, and inventory of USDA foods.
Cause: There was a large expansion of the program during the year coupled with
significant turnover in the warehouse department which led to established
procedures not being followed and/or errors that were not corrected through
normal procedures.
Effect: The value of distributed food and ending inventory were understated and
required adjustment of $228,158 and $10,980, respectively.
Context: Errors were noted in 16 of 62 item types received. The overall valuation
difference of $239,138 represents approximately 6% of total TEFAP received:
Recommendation: Weights entered into the system should be compared with
shipping documents for reasonableness. Management should review available
reports from the state to develop additional reconciliation procedures to assist
in identifying input errors in a timely manner.
Views of Responsible Officials and Planned Corrective Actions: Food Bank of
Northern Nevada leadership team will make sure that all current staff and new hires
are instructed to use gross weight and not net weight.

2018-03

Food Distribution Cluster -Ternporary Emergency Food Assistance Program,
{TEFAP) CFDA No. 10.569...,. Grant No. 0041, for the year ended June 30, 2018.
Condition: The Food Bank entered into Local Distributor Agreements with various
agencies to distribute TEFAP food, but did not recognize these agencies as subrecipients of the federal program. Although The Food Bank has been developing
monitoring procedures and gathering report information from the agencies, it was
not aware Of the other requirements associated with being a pass-through entity.
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THE FOOD BANK OF NORTHERN NEVADA, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2018

SECTION Ill - FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS (Continued)

2018-03

Food Distribution Cluster -Temporary Emergency Food Assistance Program,
(TEFAP) CFDA No. 10.569 - Grant No.0041, for the year ended June 30, 2018. (Continued)
Questioned
Costs
Criteria: Federal regulations require that grantees provide subrecipients with
Information about the federal awards such as the CFDA number and reporting
requirements. The grantee must also establish and implement procedures to
monitor and report deficiencies to governing bodies.
Cause: The program was expanded considerably during the year and this was
the first time The Food Bank entered into subrecipient agreements and it was
unaware of the additional requirements.
Effect: The Food Bank had not yet fully implemented monitoring and notification
procedures and subrecipients may not include the value of the food in their
schedules of federal awards.
Context: Of the 102 agencies that distribute TEFAP food , 27 are considered
subrecipients of The Food Bank. The monitoring procedures that had been
implemented did not identify any reportable noncompliance.
Recommendation: The Food Bank should notify its subrecipients of the CFDA
number and other information to ensure that the value of the TEFAP food is
recognized as a federal award. The Food Bank should also develop written
policies and procedures for monitoring subrecipients' program compliance, reporting
deficiencies, and evaluating corrective action.
Views of Responsible Officials and Planned Corrective Actions: Food Bank of
Northern Nevada leadership team will implement a reporting system whereby all
agencies will receive a quarterly report with TEFAP value as well as the grant
identification information.
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THE FOOD BANK OF NORTHERN NEVADA, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS AND CORRECTVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2018

Prior Audit Findings

There were no prior year audit findings.

Corrective Action Plan

United States Department of Agriculture
The Food -Bank of Northern Nevada respectfully submits the following corrective action plan for the year ended June 30,
2019.
Name and address of independent accounting firm :
Kohn & Company LLP
5310 Kietzke Lane, Suite 101
Reno, Nevada 89511
Audit period: year ended June 30, 2018
The findings from the June 30, 2018 schedule of findings and questioned costs are discussed below. The findings are
numbered consistently with the numbers assigned in the schedule.
FINDINGS - FINANCIAL STATEMENT AUDIT
MATERIAL WEAKNESS
2018-01 Federal Commodities
Recommendation and action taken - see Finding 2018-02
FINDINGS - FEDERAL AWARD PROGRAM AUDIT
DEPARTMENT OF AGRICULTURE
2018-02

Food Distribution Cluster -Temporary Emergency Food Assistance Program,
(TEFAP) CFDA No. 10.569

Recommendation: Weights entered into the system should be compared with shipping documents for
reasonableness. Management should review available reports from the state to develop additional
reconciliation procedures to assist in identifying input errors in a timely manner.
Action Taken: Food Bank of Northern Nevada leadership team will make sure that all current staff and
new hires are instructed to use gross weight and not net weight. Training procedures have already been
implemented during fiscal year 2018/19.
2018-03

Food Distribution Cluster -Temporary Emergency Food Assistance Program,
(TEFAP) CFDA No. 10.569

Recommendation: The Food Bank should notify its subrecipients of the CFDA number and other
information to ensure that the value of the TEFAP food is recognized as a federal award. The Food
Bank should also develop written policies and procedures for monitoring subrecipients' program
compliance, reporting deficiencies, and evaluating corrective action.
Action Taken: Food Bank of Northern Nevada leadership team will implement a reporting system
whereby all agencies will receive a quarterly report with TEFAP value as well as the grant identification
information. Management has initiated this process to be fully implemented during fiscal year 2018/19.
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