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This presentation has been prepared 

for general information purposes only. 

The information presented is not legal 

advice.  

 

Legal advice is dependent upon the 

specific circumstances of each 

situation. Also, the law may vary from 

state to state, some information in this 

presentation may not be complete for 

your jurisdiction.  

 

Finally, the information contained here 

is not guaranteed to be up to date. 

Therefore this cannot replace the 

advice of competent legal counsel 

licensed in your state. 
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The definition of charitable organization in American law can be traced 
back to the Statute of Charitable Uses enacted by the English Parliament 
in 1601, which has been described as "the starting point of the modern 
law of charities ".  
 
When the United States Congress met to develop the first federal income 
tax laws, they determined that nonprofit organizations should be free 
from the burden of having to pay income taxes and also called upon 
society to support these organizations.  
 
Almost all nonprofits are exempt from federal corporate income taxes. 
Most are also exempt from state and local property and sales taxes. 
Nonprofits have received this status because they relieve the 
government of its burden, benefit society, or fall under the provision of 
separation of church and state. It is important to point out that nonprofit 
organizations are not prohibited from making a profit. The IRS does 
however restrict what organizations can do with its "profits." All money 
must go back into the operation of the organization. Profits cannot be 
disseminated among owners or investors. 

 

History of the Non -Profit  



Approximately 1.2 million organizations are registered with the Internal 
Revenue Service (IRS) as nonprofit organizations. It is estimated that 
millions more small formal and informal associations exist that do not 
register with the IRS because they have revenues of less than $5,000 per 
year.  
 
Nonprofit organizations in America have combined revenues of 
approximately $621.4 billion, which represents 6.2% of the nation's 
economy. An estimated 10.2 million people are employed in the sector. 
 
Nonprofit organizations are usually classified as either member serving 
(addressing the needs of only a select number of individuals) or public.  

 
o They take many forms: 
o Charities Foundations  
o Social Welfare or Advocacy Organizations  
o Professional/Trade Associations  
o Religious Organizations  

 

History of the Non -Profit  



 

 

Scope of Rules 

o 501(c)(3) provides federal tax exemption to a 
charitable organization Section so long as it: 

does not participate in, or intervene in (including the 
publishing or distributing of statements), any political 
campaign on behalf of (or in opposition to) any candidate 
for public office.  

 

o These rules apply to all of the Food Bank s political 
activities from a presidential election to city and 
county elections. 
 

o The Food Bank must be non-political and  

       non-partisan. 
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o Federal tax law  -  means those federal laws, 
regulations and rulings under the Internal 
Revenue Code ("IRC") of 1986, as amended, 
that pertain to a nonprofit organization's 
tax-exempt status. 

 

o Federal election law  - means those federal 
laws, regulations and rulings under the 
Federal Election Campaign Act ("FECA") of 
1971, as amended, which govern 
nonprofits' participation in campaigns for 
federal office. The term "election law" 
includes federal, state and local law relating 
to the financing and conduct of elections. 

 

Legal Definitions 
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